














9) Material Changes in the Form, Organization or Ownership of the Landowner/Developer:
There have been no material changes in the form, organization or ownership of the
landowner/developer of the district as described on the Limited Offering Memorandum.

10) Legal Challenges: There have been no legal challenges to the construction or development of the
facilities as known to the developer or Major Landowner.

11) Material amendments or Supplement to the Development Agreement or the Funding
Agreement: There have been no material amendments or supplements to the Development
Agreement or the Funding agreement described in the Limited Offering Memorandum.

12) Default to any public works agreement, permit or approval: There have been no defaults on the
part of the developer with respect to any public works agreement, permit or approval regarding the
district.

13) Notice of default received or given by the Company under any sales agreement within the
district: There have been no defaults received or given by the Company under any sales agreement
within the district.

14) Other Comments:

None

15) Reporting of Significant Events: The developer has not obtained actual knowledge of the
occurrence of any significant events as described in Exhibit A, attached hereto.
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Exhibit A

Significant Events

i) failure to pay any real property taxes or special assessments levied within the district on a parcel
owned by the major landowner (or any affiliate);

ii) material damage to or destruction of any development or improvements within the district;

iii) material default by the major landowner (or any affiliate) on any loan with respect to the
development or permanent fmancing of district development undertaken by the major
landowner;

iv) material default by the major landowner (or any affiliate) on any loan secured by property within
the district owned by the major landowner ( or any affiliate);

v) payment default on any loan to the major landowner (or any affiliate) (whether or not such loan
is secured by the property within the district);

vi) the filing of the major landowner (or any affiliate) or any owner of more than 25% interest in the
major landowner ( or any affiliate) in bankruptcy of any determination that the major landowner
(or any affiliate) or any owner of more than 25% of the major landowner (or any affiliate) is
unable to pay its debts as they become due;

vii) the filing of any lawsuit with claim of damage, in excess of $1,000,000 against the major
landowner or any affiliate which may adversely affect the completion of the district development
or litigation which would materially adversely affect the fmancial conditions of the major
landowner or affiliate; and

viii) any change in the legal structure, chief executive officer or ownership of the major landowner.




